Real Estate Development




Introduction

Opportunity to gain experience

Investigation of Real Estate
Development

he consti ction of a



B & S Incorporated

e Fictional company created to serve

as a mock client for professional
services

e 100 employees
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The Developer

e Spencer Pisczak

e Vice President, Duke Reality

Works with client to collaborate

S O




The Architect

Bruce Taylor, Partner Arkinetics
Incorporated

Designs the look and flow of the
building
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The Accountant

e Steven M. Walk, Partner Navigent
Group

e Works with client to create budget
and cash flow projections




Year

Budget Projections Over 8 Year

1 2 3 4 5 7 8 9 10

Frincipal Payment 106,792 113,379 120,372 127,796 135,678 144,046 152,931 162,363 172,377 183,009
Interest Payment 237,095 230,508 223,515 216,091 208,209 199,841 190,956 181,524 171,509 160,878
Total Payment 343,887 343,887 343,887 343,887 343,887 343,887 343,887 343,887 343,887 343,887
Revenue 15,000,000 15,300,000 15606,000 15918120 16,236,482 16,561212 16,892,436 17,230,285 17,574,891 17,926,389
Cost of Goods 9,000,000 9,180,000 9,363,600 9,550,872 9,741,890 9936727 10135462 10,338,171 10,544,934 10,755,833
Gross Margin 40% 6,000,000 6,120,000 6,242,400 6,367,248 6,494 593 6624485 6756974 6,892,114 7,029,956 7,170,556
Sales 13% 2,000,000 2,039,490 2,080,748 2,122,363 2,164,810 2208106 2,252268  2297,313 2,342,732 2,390,125
Marketing 8% 1,250,000 1,275,000 1,300,500 1,326,510 1,352,986 1,380,045 1,407,646 1,435,799 1,464 515 1,493,805
Total Administrative Costs  11% 1,5_97.0QO 1,628,940 1,728,644 1,798,481 1,834,451 1,871,140 1,908,563

1,661,519

1,694,749

1,763,217




The Banker

e Michael Blake, Vice President and
Relationship Manager of
Commercial Banking at Key Bank



20 Year Amortization Schedule of a $4,000,000 loan at 6.00% rate

Total Principal Interest E.ndl_ng

Year . 3 Principal
Payments Paid Paid B

alance
$4,000,000
1 $343,887 $106,792 $237,095 $3,893,208
2 $343,887 $113,379 $230,508 $3.,779.829
3 $343,887 $120,372 $223,515 $3,659,458
4 $343,887 $127,796 $216,091 $3.531,662
5 $343,887 $135,678 $208,209 $3,395,984
6 $343,887 $144,046 $199.841 $3,251,938
7 $343,887 $152,931 $190,956 $3,099,007
8 $343.887 $162,363 $181,524 $2.,936,644

9

$343,887 $172,377 $171,509 $2,764,266




The Lawyer

e Keith Kraus, Partner at Dworken &
Bernstein Co., L.P.A.

Protects the legality of transactions

Works and negotiate



Thank You...

The Strnad Family
The Strnad Committee
Mr. Malbasa
Mr. Pisczak




Spencer Pisczak & Duke




Bruce Taylor




even Walk




Michael Blake




Keith Kraus




Glenwillow Construction




